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Key financial forecast
Mar-26F Mar-27F Mar-28F

Net Profit (Rsm) 62,077 65,015 72,176
Core EPS (Rs) 76.40 80.01 88.83
Core EPS Growth  10.1% 4.7% 11.0%
FD Core P/E 31.67 30.24 27.24
Recurring ROE 33.9% 29.2% 27.3%
P/BV (x) 9.67 8.11 6.88
DPS (Rs) 26.74 32.01 35.53
Dividend Yield 1.11% 1.32% 1.47%
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Hyundai Motor India

Enters capex-intensive phase
= Company gives FY26F-30F capex guidance of Rs450bn to almost triple the

gross block (23% CAGR), but post just 8% sales revenue CAGR by FY30F.

m All hopes lie on CY27F launch of a new nameplate, compact E-SUV, and the

Genesis brand into India for regaining domestic market share of 15%.

m Post recent stock rally, positioning the forward P/E valuation at a premium to

industry leader Maruti Suzuki will be difficult to sustain. Maintain REDUCE.

Key highlights from the Hyundai Motor India (HMI) investor meet

Management gave guidance of Indian passenger car segment’s volume CAGR of 5.2%
for the next five years, while Hyundai Motor India aims to outpace this with a 7% CAGR.
HMI aims to grow revenue by 1.5x to more than Rs1,000bn by FY30F from Rs692bn in
FY25, while achieving the EBITDA margin in the range of 11-14%.

HMI plans to invest Rs450bn in FY26F-30F, with 60% allocated to product development
and R&D, and the remaining 40% for capacity expansion and upgrades.

HMI endeavours to capture over 15% domestic market share by FY30F, driven by utility
vehicles (UVs) contributing more than 80% to sales, and eco-friendly powertrains (CNG,
EV, and hybrid) accounting for over 50%. Exports targeted at 30% of sales by FY30F.
Plans 26 product launches by FY30F, including seven new nameplates and entry into
MPV and off-road SUV segments. By FY30F, the sales and service network to cover
85% of India's districts, with rural markets expected to contribute 30% to total sales.
The Pune plant with 170k unit capacity, four vehicle assembly shops, and one engine
shop, to start operations in coming weeks. Another 80k unit capacity planned by FY28F.
Over 1,200 parts are sourced locally through 50+ new Tier-1 vendors, achieving 82%
localization. The Localization 2.0 strategy targets advanced components (electronics,
powertrains) via early integration, Tier-3 suppliers, and bolstered joint ventures/technical
partnerships for innovation and efficiency to reach 90% localization.

Ultra-luxury Genesis brand (Hyundai's premium line) to enter India in 2027 with ICE and
EV SUVs like GV80 and GV70, starting low-volume imports before local production.
New Venue (compact SUV) with Level 2 ADAS (sensor fusion), 12.3-inch dual displays
(infotainment/cluster), OTA updates, & ventilated seats to be launched in Nov 2025F.

Rich valuation may not take the burden of capex-led RoCE dilution

In its maiden India analyst meet post HMI listing, management gave guidance of an
ambitious capex program to support its 26 new product launches to regain lost market
share, so as to post an 8% sales revenue CAGR over FY25-30F for a 23% capex CAGR.
This, we feel, will dilute RoCE sharply from 40+% currently. Our estimates look
ambitious, as we build in 12% sales & 20% capex CAGRs, respectively, over FY26F-
28F.

While the cash-rich balance sheet is capable of aiding capex, it will be eating a major
portion of operating free cash flow (avg. Rs70bn per annum for the last five years).
Market share ambition to impact the EBITDA margin. With HMI’s forward P/E valuation
at a 10% premium to industry leader Maruti Suzuki, we retain our REDUCE rating on it.

Figure 1: Hyundai Moter India plans 26 product launches by FY30F
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Figure 1: Hyundai Motor India to build on its sports utility vehicle (SUV) dominance till FY30F
Industry Sales Mix: 72% UV & Van by FY’30 HMIL Sales Mix: 82% UV by FY’30
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Figure 3: Focus on high-profit segments
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Profit & Loss

Balance Sheet

(Rs mn) Mar-25A Mar-26F Mar-27F Mar-28F (Rs mn) Mar-25A  Mar-26F  Mar-27F  Mar-28F
Total Net Revenues 691,929 756,590 855,956 981,849 Total Cash And Equivalents 85,792 63,495 63,240 87,054
Gross Profit 192,225 218,655 239,668 270,008 | | Total Debtors 23,891 31,093 35,176 37,660
Operating EBITDA 89,538 99,477 106,919 120,212 Inventories 34,044 41,457 44,557 48,420
Depreciation And (21,053) (24,210) (29,053) (33,991) Total Other Current Assets 12,024 14,127 15,549 17,004
Amortisation Total Current Assets 155,751 150,172 158,522 190,138
Operating EBIT 68,485 75,267 77,866 86,220 Fixed Assets 118,235 164,024 194,972 210,980
Financial Income/(Expense) 7,428 8,171 9,519 10,791 Total Investments 10,202 14,202 27,202 40,202
Pretax Income/(Loss) from Intangible Assets
Assoc. . Total Other Non-Current Assets 16,786 18,300 19,000 19,000
Non-Operating Total Non-current Assets 145223 196,526 241,174 270,182
Income/(Expense) Short-term Debt
Profit Before Tax (pre-El) 75,913 83,437 87,385 97,011 -
Exceptional ltems Current Portion of Long-Term
p Debt
Pre-tax Profit 75,913 83,437 87,385 97,0111 I Total Creditors 70,862 72,550 79,733 91,460
Taxation (19.511)  (21,360)  (22.371)  (24.835) | | Other Current Liabilities 40,824 44,639 53937 61,870
Exceptional Income - post-tax Total Current Liabilities 111,686 117,189 133,670 153,330
Profit After Tax 56,402 62,077 65015 72,176 | 14441 Long-term Debt 12612 11,112 7,112 3,112
Minority Intgrgsts Hybrid Debt - Debt Component
Preferrled Dividends Total Other Non-Current
FX Gain/(Loss) - post tax Liabilities
Other Adjustments - post-tax Total Non-current Liabilities 12,612 11,112 7,112 3,112
Net Profit 56,402 62,077 65,015 72,176 | | Total Provisions 30,497 33,382 35,590 37,249
Recurring Net Profit 56,402 62,077 65,015 72,176 | | Total Liabilities 154,795 161,683 176,372 193,691
Full){ Diluted Recurring Net 56,402 62,077 65,015 72,176 Shareholders Equity 162,965 203,315 242,324 285,629
Profit Minority Interests
Total Equity 162,965 203,315 242,324 285,629
Cash Flow Key Ratios
(Rs mn) Mar-25A Mar-26F Mar-27F Mar-28F Mar-25A  Mar-26F  Mar-27F Mar-28F
EBITDA 89,538 99,477 106,919 120,212 Revenue Growth (0.9%) 9.3% 13.1% 14.7%
Cash Flow from Invt. & Operating EBITDA Growth (2.0%) 11.1% 7.5% 12.4%
Assoc. Operating EBITDA Margin 12.9% 13.1% 12.5% 12.2%
Change In Working Capital (3,747) (12,927) Net Cash Per Share (Rs) 90.06 64.47 69.08 103.31
(Incr)/Decr in Total Provisions (17,812) 3,984 9,483 BVPS (Rs) 200.56 250.22 298.23 351.53
Other Non-Cash Gross Interest Cover 53.84 53.76 64.89 86.22
(Income)/Expense Effective Tax Rate 25.7% 25.6% 25.6% 25.6%
Other Operating Cashflow (900) (100) Net Dividend Payout Ratio 30.3% 350%  40.0%  40.0%
Net Interest (Paid)/Received 7428 8,171 9,519 10,791 | ¥ Accounts Receivables Days 12.92 13.26 14.13 13.54
Tax Paid (19511)  (21,360)  (22,371)  (24.835) | [ entory Days 24.54 25.61 25.47 23.84
Cashflow From Operations 55,896 76,444 103,450 106,168 Accounts Payables Days 53.25 48.65 45.10 43.89
Capex (56.615)  (70,000)  (60,000) ROIC (%) 129.2% 53.3% 33.9% 32.5%
E'Asggzﬁ'ssié?;ies ROCE (%) 47.1% 39.9% 35.4% 34.0%
Acq. Of Return On Average Assets 18.2% 17.5% 15.7% 15.1%
Subsidiaries/investments
Other Investing Cashflow (3,351) (4,892)  (16,392)  (16,392)
Cash Flow From Investing (59,965)  (74,892)  (76,392)  (16,392)
Debt Raised/(repaid)
Proceeds From Issue Of
Shares
Shares Repurchased
Dividends Paid (17,090)  (21,727)  (26,008)  (28,870)
Preferred Dividends
Other Financing Cashflow 17,276 (1,589) (774) (74)
Cash Flow From Financing 187 (23,316) (26,780) (28,944)
Total Cash Generated (3,883)  (21,763) 279 60,831
Free Cashflow To Equity (4,069) 1,552 27,058 89,776
Free Cashflow To Firm (2,797) 2,952 28,258 90,776
Key Drivers
12-mth Fwd Rolling FD Core P/E Mar-25A  Mar-26F  Mar-27F  Mar-28F
ASP (% chg, main 1.1% 3.3% 2.4% 3.6%
(X) prod./serv.)
Unit sales grth (%, main (2.0%) 5.9% 10.5% 10.7%
40 prod./serv.)
30
20
10
0 * - - -
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= 12-mth Fwd Rolling FD Core P/E (x)(lhs)
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DISCLAIMER

This report (including the views and opinions expressed therein, and the information comprised therein) has been prepared by Incred Research
Services Private Ltd. (formerly known as Earnest Innovation Partners Private Limited) (hereinafter referred to as “IRSPL”). IRSPL is registered with
SEBI as a Research Analyst vide Registration No. INH000011024. Pursuant to a trademark agreement, IRSPL has adopted “Incred Equities” as its
trademark for use in this report.

The term “IRSPL” shall, unless the context otherwise requires, mean IRSPL and its affiliates, subsidiaries and related companies. This report is not
directed or intended for distribution to or use by any person or entity resident in a state, country or any jurisdiction, where such distribution, publication,
availability or use would be contrary to law, regulation or which would subject IRSPL and its affiliates/group companies to registration or licensing
requirements within such jurisdictions.

This report is being supplied to you strictly on the basis that it will remain confidential. No part of this report may be (i) copied, photocopied, duplicated,
stored or reproduced in any form by any means; or (i) redistributed or passed on, directly or indirectly, to any other person in whole or in part, for any
purpose without the prior written consent of IRSPL.

The information contained in this report is prepared from data believed to be correct and reliable at the time of issue of this report.

IRSPL is not required to issue regular reports on the subject matter of this report at any frequency and it may cease to do so or change the periodicity
of reports at any time. IRSPL is not under any obligation to update this report in the event of a material change to the information contained in this
report. IRSPL has not any and will not accept any, obligation to (i) check or ensure that the contents of this report remain current, reliable or relevant;
(ii) ensure that the content of this report constitutes all the information a prospective investor may require; (iii) ensure the adequacy, accuracy,
completeness, reliability or fairness of any views, opinions and information, and accordingly, IRSPL and its affiliates/group companies (and their
respective directors, associates, connected persons and/or employees) shall not be liable in any manner whatsoever for any consequences (including
but not limited to any direct, indirect or consequential losses, loss of profits and damages) of any reliance thereon or usage thereof.

Unless otherwise specified, this report is based upon reasonable sources. Such sources will, unless otherwise specified, for market data, be market
data and prices available from the main stock exchange or market where the relevant security is listed, or, where appropriate, any other market.
Information on the accounts and business of company(ies) will generally be based on published statements of the company(ies), information
disseminated by regulatory information services, other publicly available information and information resulting from our research. While every effort is
made to ensure that statements of facts made in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other
subjective judgments contained in this report are based on assumptions considered to be reasonable as of the date of the document in which they are
contained and must not be construed as a representation that the matters referred to therein will occur. Past performance is not a reliable indicator of
future performance. The value of investments may go down as well as up and those investing may, depending on the investments in question, lose
more than the initial investment. No report shall constitute an offer or an invitation by or on behalf of IRSPL and its affiliates/group companies to any
person to buy or sell any investments.

The opinions expressed are based on information which is believed to be accurate and complete and obtained through reliable public or other non-
confidential sources at the time made (information barriers and other arrangements may be established, where necessary, to prevent conflicts of
interests arising. However, the analyst(s) may receive compensation that is based on his/their coverage of company(ies) in the performance of his/their
duties or the performance of his/their recommendations. In reviewing this report, an investor should be aware that any or all of the foregoing, among
other things, may give rise to real or potential conflicts of interest. Additional information is, subject to the duties of confidentiality, available on request.
The report is not a “prospectus” as defined under Indian Law, including the Companies Act, 2013, and is not, and shall not be, approved by, or filed or
registered with, any Indian regulator, including any Registrar of Companies in India, SEBI, any Indian stock exchange, or the Reserve Bank of India.
No offer, or invitation to offer, or solicitation of subscription with respect to any such securities listed or proposed to be listed in India is being made, or
intended to be made, to the public, or to any member or section of the public in India, through or pursuant to this report.

The research analysts, strategists or economists principally responsible for the preparation of this research report are segregated from the other
activities of IRSPL. Information barriers and other arrangements have been established, as required, to prevent any conflicts of interests.

The research analysts, strategists or economists principally responsible for the preparation of this research report are segregated from the other
activities of IRSPL. Information barriers and other arrangements have been established, as required, to prevent any conflicts of interests.

IRSPL may have issued other reports (based on technical analysis, event specific, short-term views, etc.) that are inconsistent with and reach a
different conclusion from the information presented in this report.

Holding of Analysts/Relatives of Analysts, IRSPL and Associates of IRSPL in the covered securities, as on the date of publishing of this report

Research Analyst or his/her relative(s) or InCred Research Services Private Limited or our associate may have any financial interest in the subject
company.

Research Analyst or his/her relatives or InCred Research Services Limited or our associates may have actual or beneficial ownership of 1% or more
securities of the subject company(ies) at the end of the month immediately preceding the date of publication of the Research Report.

Research Analyst or his/her relative or InCred Research Services Private Limited or our associate entities may have any other material conflict of
interest at the time of publication of the Research Report.
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In the past 12 months, IRSPL or any of its associates may have:

a) Received any compensation/other bengfits from the subject company,

b) Managed or co-managed public offering of securities for the subject company,

c) Received compensation for investment banking or merchant banking or brokerage services from the subject company,

d) Received compensation for products or services other than investment banking or merchant banking or brokerage services from the subject
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We or our associates may have received compensation or other benefits from the subject company(ies) or third party in connection with the
research report.

Research Analyst may have served as director, officer, or employee in the subject company.
We or our research analyst may engage in market-making activity of the subject company.
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or her personal views and opinions about any and all of the issuers or securities analysed in this report and were prepared independently and
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Recommendation Framework

Stock Ratings Definition:

Add The stock’s total return is expected to exceed 10% over the next 12 months.

Hold The stock’s total return is expected to be between 0% and positive 10% over the next 12 months.
Reduce The stock’s total return is expected to fall below 0% or more over the next 12 months.

The total expected return of a stock is defined as the sum of the: (i) percentage difference between the target price and the current price and (ii) the forward net
dividend yields of the stock. Stock price targets have an investment horizon of 12 months.

Sector Ratings Definition:

Overweight An Overweight rating means stocks in the sector have, on a market cap-weighted basis, a positive absolute recommendation.
Neutral A Neutral rating means stocks in the sector have, on a market cap-weighted basis, a neutral absolute recommendation.
Underweight An Underweight rating means stocks in the sector have, on a market cap-weighted basis, a negative absolute recommendation.

Country Ratings Definition:

Overweight An Overweight rating means investors should be positioned with an above-market weight in this country relative to benchmark.
Neutral A Neutral rating means investors should be positioned with a neutral weight in this country relative to benchmark.

Underweight An Underweight rating means investors should be positioned with a below-market weight in this country relative to benchmark.




